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Study on pricing scheme decision in dual channel

supply chain under bargaining power
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Abstract: This paper investigated a supply chain with a direct channel and e-tail channel. Under different bargaining power
owned by manufacturer or e-tailer, it analyzed the pricing decision and logistic service level decision of supply chain member
by using game theory under three pricing schemes. It was found that uniform pricing decided by manufacturer was optimal
when the manufacturer’ s bargaining power was weak, and unequal pricing scheme with wholesale price negotiated based on di-
rect sale price was optimal when the manufacturer’ s bargaining power was strong. Under these optimal pricing schemes, the
profit of supply chain and manufacturer was dominant and the logistic service level was highest. The profit of e-tailer was
slightly influenced by pricing scheme, so the optimal pricing scheme might be the equilibrium strategies accepted by chain

members.
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